Charitable Giving After the CARES
Act of 2020 and the Consolidated
Appropriations Act, 2021

The Coronavirus Aid, Relief, and Economic Security (CARES) Act
was enacted in March 2020 to provide much-needed relief from
the

effects of the COVID-19 pandemic. While the CARES Act primarily
provided economic stimulus for businesses, certain measures
had an impact on planned giving—but they were only in place

for 2020. In December 2020, Congress passed the Consolidated
Appropriations Act, 2021 (CAA), which extends some of these
measures for 2021.

Encouraging Charitable Support
Two specific measures under the CAA are designed to encourage giving in
2021.

Increased AGI limit for individual gifts

For taxpayers who itemize their returns, the CARES Act raised the individual
limitation for cash gifts to qualified charitable organizations from 60% of AGI to
100% for 2020. The CAA extends that increased limit for 2021. (This does not
apply to donor-advised funds.) Corporations also continue to have higher limits
for 2021 cash gifts under the CAA—25% of AGI, up from the usual 10%.

Above-the-line deduction

For taxpayers who do not itemize but take the standard deduction, the CARES
Act introduced a $300 above-the-line charitable income tax deduction ($600
for married couples filing jointly) for 2020. The CAA extends that for 2021. This
applies to cash gifts to qualified charitable organizations.

Examining Your Giving Options
While the Consolidated Appropriations Act, 2021 made special provisions for
cash gifts, other gift options may also be a good fit for you this year.

Donor-advised funds

Individuals with established donor-advised funds may be in a better position to
give, as the money has already been set aside and donations through the DAF
will not affect personal financial security.



Qualified charitable distributions

IRA owners over age 702 can give up to $100,000 (annual aggregate amount)
directly from their IRA to qualified charitable organizations. Although the gift
does not qualify for a deduction, there is no tax on the distribution. Transfers
count toward the IRA owner’s required minimum distribution if one is due
(generally, age 72 or over). These transfers must be made directly from your
IRA to the charity.

Gift annuities
Donors who wish to secure a reliable stream of income during this uncertain
time may find value in charitable gift annuities.

Revocable gifts

Of course, another way to reach charitable goals without impacting current
financial resources is to make a revocable gift, such as a gift in a will or a
designation of a charitable beneficiary on a life insurance policy or retirement
account.

Community Foundation of Crawford County

Your community foundation
received accreditation from the
National Standards for U. S.
Community Foundations. In
partnership with the Community
Foundation Committee of the
Indiana Philanthropy Alliance, your
community foundation is pleased
to provide this information to you.

Tax information provided herein is not intended as tax or legal advice and cannot be relied on to avoid statutory
penalties. Always check with your tax and financial advisors before implementing any gift.
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